’ ;
Internal Revenue Service . .. Department of the Treasury

Dustrict P.O. Box 2508, Cincinnati, OH 45201
Dwrector

“elephone Number:

Reter Reply to:

EP/EO
Date:

MAY 1 5 1985

Dear Sir or Madam: .

*'e have considered your ap-lication for recoqnition of exemption from
Federal income tax under t . provisions of section 501{c){ 4 ) of the
Internal Revenue Code of 195. and its applicable Income Tax Requlations.
Based on the available information, we have determined that you do not
qualify for the reasons gset forth on Enclosure I.

Consideration was given to whether you qualify for exemption under other
subsections of section 501(c) of the Coda and we have concluded that you
do not.

AS your organization h:as not established exemption from Federal income tax,
it will be neceasary for you to file an annual income tax return on Form
1041 if you are a trust or Form 1120 if you are a corporation or an
unincorporated association.

If you are in agreement with our propcosed denial, please sign and return
one copy of the enclosed Form 6018, Consent to Proposad Adverse Action.

You have the right to protest this propcced determination if you believe
that it is incorrect. To protest, you should submit a written appeal aiving
the facts, law and other information to support your position as explained
in the enclosed Publication 892 (rRev. 7-83), "Exempt Organizations Appeal
Procedures for Unagreed Irfsues”. The appeal must be submitted within 30
days from the date of :his letter and must be signed by one of your
principal officers. You may request a hearing with a member of the office
of the Regional Director of Appeals when you file your appeal. 1f a
hearing is roquested, you will be contacted to arranqge a date for it. The
hearing may be held at the Regional Office, or, if you request, at any
mutually convenient District Office. If you are to be represented by



or ghe must file a
our Conference and
of the Statement of

someone who is not one of your principal officers, he
proper power of attorpey and otherwisn gualify under
Practice Requirements as seX forth in section 601.502
Procedural Rules., See Treasuiy Cepartment Circular Na. 230.

If we do not hear (rom you within the time specified, this will become our
final determination.

District Directol

Enclosures: 3



ENCLOSURE I

The application Qdiscloses that you were created on [ NENGNGEG-

Your purpose as set forth in section 2 of your Constitution is:

* To regulate and guvern the use and ownership of lots
and properties in che plan of "R 2nc
such preperties adjacent thereto as may belong to
members ¢ f this Association, to promote and
maintain the general improvement of the properties
in said plat and the general welfare of the
property owners therein to that ena tnat "
" nay be kept as a high caliber residential
area.

The application discloses that the lind surrounding the lake .. _rivately
owned and that there is no public accens. In addition, your funls will
be dedicated to the payment of street lighting experses, and impro\ ements
to the lake and surrounding property.

Section 501(c)(4) of the Code provides for exemption from Federal income
tax of civic leagues or organizations not organized for profit but operated
exclusively for the promotion of social welfare.

Section 1.501(c){4)-1(a)t2)(i) of the Income Tax Requlations provides that
an organization lLs operated exclusively for the promotion of social welfare
if it is primarily engaged in promoting in some way the common good and
general welfare of the people of the community. An organization embraced
within this section is one which is operated for the purpose of bringing
about ~ivic betterment and social improvements.

Based upon the available inforwmation, we have determined that you do not
qualify for exemption from Federal income tax under the provisions of
secijion 501(c)(4) of the Code hecause you are operdted for the benefit
of your members and not for the common good and general welfare of the
people of the community.





